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Are municipalities able to get Direct Pay benefits for energy efficiency upgrades on city facilities? 

I think you are probably referring to the Energy efficient commercial buildings deduction under 
26 USC 179D. The structure of that provision -- as a deduction rather than a credit -- makes it 
impossible to direct pay. 

However, a government can still access the provision through a rule that allows this deduction 
to be transferred to the designer (usually the architect). 

 

Is ITC based on build cost? 

The ITC [is] generally a 30% credit based on the basis of the property. The lions share is build 
cost. But there are various adjustments depending on facts and circumstances. 

 

Do charging infrastructure credits apply to hydrogen fueling stations? 

Yes 

 

Will the transition rule for EV tax credit be updated to allow those who reserve an EV before the new 
rule changed last year but have not received delivery yet? 

Just noting that those rules relate to the consumer clean vehicle credit. They do not impact the 
commercial clean vehicle credit that states and cities can access. 

 

For [the] Rooftop Solar example, could this be applied to a solar PPA?  

The credit goes to the party who places the property into service. If the state or city is accessing 
clean electricity through a PPA, then that city/state will not be the taxpayer who receives the 
credit. 



If Cities have active building efficiency projects happening that will save 30% or more energy, what do 
we need to track/turn-in for payment? How do we apply for the building energy efficiency tax credit 
payout? 

Are you thinking of the Energy efficient commercial buildings deduction under Section 179D? If 
so, then this not eligible for direct pay. Instead, the deduction can be transferred to the 
designer. See 179D(d)(3)(A) 

 

Who/When/How will determine what constitutes an "energy community"? 

Energy Community means: 
 
(a) a brownfield site; 
 
(b) a metropolitan or non-metropolitan statistical area which has or had at any time during the 
period beginning in 2010, 0.17% or more direct employment or 25% or greater local tax 
revenues related to the extraction, processing, transport, or storage of coal, 
oil, or natural gas, and has an unemployment rate at or above the national average 
unemployment rate for the previous year; or 
 
(c) a census tract in which after 
December 31, 1999, a coal mine has closed, or after December 31, 2009, a coal-fired electric 
generating unit has been retired, or a census tract directly adjoining to any census tract as 
described in subsection (c). 
 
I would stay tuned for additional guidance. 

 

How does one apply [for direct pay]? The link on IRS website does not provide much direction. 

For direct pay, those mechanics will be part of future guidance. 

 


